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On OnlnheOneW ay Foreign Currency Trading Problan

XU Yin-feng, ZHU Zhi-jun
(School of M anaganent, X i’ an Jiaotong U niversity, X i’ an 710049, China)

Abstract: Foreign currency trading is a typical online decision problem in our real life R. ElI-Yaniv has abstracted it as
an online onew ay trading problen and proposed the threat-based policy. D ifferent from Yaniv' s analysis we considered
the onew ay trading problem w ith daily volatility restriction, by applying different gpproaches balanced policy and dollar-
average policy are presented The results show ed that BAL policy istheoptimal online strategy in ourmodel 2, though DA

strategy is the optimal strategy in Y aniv’ smodel
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